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Your Excellency, Ms. Maha AlL, Minister of Industry, Trade and Supply of

the Hashemite Kingdom of Jordan and outgoing Chair of the Couneil,

Your Excellency, Mr. Sultan bin Szeed Al Mansourd, Minister of Economy

of the United Arab Emirates and ineoming Chair of the Couneil,

Your Excellency, Dr. Walsed Al-Wohaib, Chief Execative Officer of the

International Tsiamie Trade Finanee Corporation,

Your Exeelleney, Dr, Nabil Elaraby, Secretary-General of the League of

Arab States,

Ezrellencies,
Distinguished ladies and gentlemen,

I am honoured to address this ugust meeting, I wish to thank His Excellency
Dr. Nehil Elaraby, Secretary-General of fie League of Arab States, for mviting

me.

The Afro-Arab partaiership i3 one of (he oldest, bound by history, geagraphical
Proximity, ancient trade links. and other economic, social and cullural ties that
have been nurtured by trust as well as g spirit of brotherhood, This s attested Lo
by the solidarity shown in the stugele for an independent Africa: in the

founding of the Organization of Aftican Unity; the allegiance shared in the fight
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against apartheid: sz well as the formal Institutionalization of Afro-Arah

coaperation at the first Africa-Arah sutmit held 38 years ago in this very city,

Initiatives like the Arab bilateral and multilateral aid institutions, such as the
Saudi Fund for Development, the Kuwait Fypd for Arab Economic
Development, the Abu Dhahi Fund for Development and the Arab Bank for
Econpmie Development in Africa, have boosted this relationship, We are seeing
increasing Alro-Arab IIVEStnents, in areas ranging from lozistics, fransport,
telecoms, hotels, tourisny, supermarket chains, aitlines, power mfrasteucture to
financial seriiges, Examples, which are by no meang exhaustive, include Saug;
Arabia’s investmenis in agricultural land ang energy, United Arab Emirates in
port. logistics and infrastructure, Kuwwait in mobile telecommunications and
Vatar in financial services, which is also facititating business for Qatari
Companies preferring to use their own financial institutions. In the same vein,
Islamic financing i spreading its influence so much that countries that are not
members of the League of Arah States Iike Senegal, South Afric and Kenya are

also increasingly looking to the Guif to raise money for Sukuk or Sharia.

compliant bonds,
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Ladies and ge ntfemen,

Une in two Arab League member countries are in Africa; about two-thirds of
Arabs arc alsp Adtican; Arab countries make up more than g third of the African
continent; and almost 5 Quarter of the world's Muslims age i Affica. This

interconnectedness reinforces the sitong bonds that we share.

In the Tight of today’s compley geo-political configurations and looking to (he
advent of the post-2015 development agenda, we bave g Lnique opporiunity
before us tg intensify and leverage our linkages in order 1o tackle the challenges

we face and come up with solutions for 1 sustainable fitre

Although intemnational funding s an important complement to domestic public
Tesourees, with some dongr countries not meeting their official dmeinpmﬁm
assistance comnitments, South-South Cooperation between the twg regions is
MOre important thay ever. It reinforces ownership over our gwp development
nitiatives to best feet our needs. In the context of the sustainable development
goals, this approach could gencrate Jobs, encourage the adoption of sustainable

consumption and production patlems, and drive structupal transformation.

cconomic diversifieation ang agricultural productivity,
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To implement this ambition, however, we need to cenerate more Afro-Arab

mvesiments, and increase trade balances as well as economic conperation,
Ladies and gentlemen,

Oppartunities on the African continent are rooted in 4 number of factors that not

only offer a conducive climate hut also 2 firm [oundation Zor Afio-Arab

investments, guaranteging returns and mutual benefits,

During the past decade, Affica’s growth averaged 3% while the world
cxperienced growih of less than 3%, Africa’s growin has come to rank among
the fastest in the world, having caught up with Asian economic success stories
during this period. Contrary to conventional wisdon, the world's fastest
growing economy over the past decade was not China but Angola, which grew
8t an annual average rate of 11.1%. While this growth trend is impressive, it is
vilal to make it sustainable across the board and enable it 1 expand to achieve
double digit growth, which also helped to transform EMerging economies,
Massive investments in physical, financial and social infrastricture are pivotal

for this. The good news is that the time for investing in Africa has never been

hetter,

With a projected population of 1.4 billion by 2023, Afica offers a sizeable

market that will be almost as large as the markels of the Americas and Furope
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combined. A rising middle class with increasing purchasing power coupled with
a rapid urbanization rate offers a vibrant and lucrative consumer market. For
instance, in 2013, consumer spending was pegged at § 680 billion; it is projected
to increase to 81 trillion by 2020 and $2.2 trillion by 2030, In addition, it is
estimated that the continent’s vouth will constitute over 4 quarter of the world’s
labour force by 2030. Equipped with the right skills, young people are an engine
that will catalyse Africa’s industrialization drive as well as propel fature

industries.

The growing dynamism of the local private sector illustrates the increased ease
with which business can be undertaken on the continent. More £CoNDiMies in
Aftica today have an improved regulatory environment compared to any other
region — in this sphere, & Afican countries have been ranked 2head of China, 11

ahead of Russia and 17 ahead of India.

Friendly foreign direct investment policies with the highest rates of return has
resulted in an upsurge of external inflows into the continent, outperforming
those of other developing regions, Foreign direct investment flows into Afiica
reached $61.1 billion in 2014, an increase from the $56.6 billion registered in

2013 and the $9 billion in 2000, It therefore comes a5 1o surprise that African
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countries feature among the top 20 global frontier markets (hat the US and

European multinational corporations are mast interested in investing in,

Indeed, rule of law and respect for private property rights are spreading; (here
are improverments in the financial sector: stock market activities have increased;
cross-border ransactions have been eased: telecommunications have been
revolutionized; and innovation in the African information technology sectot has
taken the world by surprise. Initiatives such as infrastructuse development and
the fast-tracking of regional integration, including a continental free trade arez
by 2017, hold the promise fo trigger another transformative turning pomnt.
Through widened and integrated markets that offer economiss of scale, there are
opporturities to further develop regional and global value chains, This, coupled

witl new discoveries in oil, gas and renewable energy, is nothing short of 2

haven for investors.
Ladies and gentlemen,

Allow me to highlight some key areas where there are opportunities to be

leveraged for wealih creation and for the benefit of our people.
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The first area is trade. Notwithstanding the important gains from trade, we are
still a long way from achieving trade and economic integration. Trade between
Arab and African countries, including intra-Africa trade, remains weak against
its potential. Instead, trade partnerships have been better developed with Europe,
Asia and other emerging countries. For example, in 2014, only 8.6% of Aftican
exports were directed to countries belonging to the Leagug of Arab States, and
of this figure, a fraction ~ just 3.2% — were to African member countries, while
34.T% of all exports were dirccted to the Europear Union. On the other hand,
only 2.8% of League of Arab States exports were directed to Afriea, even

though two thirds of this figure is made up of exports 1o its own member States,

While the 1981 Greater Arsb Free Trade Area agreement has provided
significant trade opportunities, regional trade has only increased by 20% since
its implementation, signifying that the trade potential has vet to be converted
fully into business opportunity. Deeper and wider infegration to include the §
Arab countries that are not part of this agreement could Facilitate mote trade.
Affica is ready to infegrate this option into (he negotiations for the
implernentation of the continental free trade arca, which has the potential to

stimulate infra-Aftican trade by up to $35 billion per year.
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The commercial banking initiatives that have sprung up between the two regions
are expected to provide more means of trade finance. Until now, a lack of access
to trade finance has limited the commercial potential of the majority of African
and Arab counries, which are losing out on the Opportunity to use trade as an

engine of development.

The second aren is food security. The Food and Agriculture Organization of the
United Nations suggests that agriculiural imports by Arab and Aftican countrice
will double between 2000 and 2020 owing to population growth, climate change
and betier living conditions. As of 2011, the ratio of food imports per capita had
risen sharply, up to $534 for Aftica, $232 for North Afriea and $325 dollars for
the Middle East. The phenomenon is particularly obvious in Arsb countries,
which have also seen their agricultural trade deficit increase five-Told since the
beginning of the 1980s. In 2010 there was a peak deficit that reached close to
$30 biltion for North Africa and over $60 billion for the Middle Fast The deficit
in cereals is particularly acute, given that North Afica and the Middie East

make up just over 5% of the global population yet account for 35% of global

cereal purchases.

Achieving food security is a shared priotity for both regions, Since some parts of
the Arab region lack favourable weather and land for agriculiure, commercial

farming in other parts of the world to meet local derand for agricultural
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products is spreading. In the light of the fact that Adrica accounts for 60% of
world reserves of land but with only 20% currently being farmed, there is
growth potential in the African markel, offering opnortunities to support food
secwity. This includes scaling up investments in Africa’s fand as well ag the
supply of agricultural products such as fertifizere and agricuiiural equipment

from the Afro - Arab region.

* The third area is renewebie energy. The African continent is well endowed
with all forms of renewahle SICIgY Tesources — hydropower, solar, wind,
geothermal, biomass and even marine energy — that remain unexploited, With a
climate of political determination and efforts that are under way by Afican
counirias to adapt their tegulatory frameworks to accommodate invesiments in
renewable energy, there are ample opportunities that hold substantial promise fo

TCIEase energy access, green African economies, and defiver on sustainable

development.

Ladies and gentlemen,

The world may have its own particular interest in a rising Alrica, but the growth
that must matter for Africans is one which is primarily anchored on their
interests and concerns, one that is driven by them on the basis of their priorities
and s capable of delivering structutal transformation. We want to continue

working with our Arab brothers and sisters in building this new Africa. We

92



share a common destiny. By coming together we could be a force for the rest of
the waorld fo reckon with. But we have to act fast. We cannot afford to Tose

another generation. The time is ripe for us to integrate our economies,

Choukran wa Essalem Aleikoum.
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Coordinating a Regional Approach to Overcoming
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{NTMs) across the Arab countries
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Trade Impact for Good
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Output 1 NON-TARIFF MEASURES DATA COLLECTED,
PROCESSED AND MADE AVAILABLE ON ITC'S MARKET
ACCESS MAP FOR 5 COUNTRIES

» Thefneg counines wik e Borgoeo, Algena, Tunisia, Towpt and Jorgan

& Confingous coprdination for the colfecton of date requeed for the
rarkel ageass fool with foaat paind team

= Clzanes ang procegsed dala uplogde 1o he orfme Lag

Oukput 2: DATA MANAGEMENT TOOL DN MARKET ACCESS
REGULATIONS DEVELOPED AND DISSEMINATED FOR
COUNTRIES' USE

F TG will ‘begin the Bevelopment of @ tal -l managing dataan mashket
BOCESS TegLalions

# TG facditates -and improves the requiar wpdating of the KT dala ana
supgors  MEMA counimes  in fher compliance . wik Iransparency
commitments pnder #ie ddlerenl bisberal, regional amd  iniampabanal
agreements

» Thig will complemizntlhe TS EwoMed Trade Relpiesk wab platfans m
the fraenewark of e Trade aad investmenl Facidation Bachanism [TIFW;
prosect.
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Output 3; GUIDE ON CUSTOMS PROCEDURES DEVELOPED
FOR 5 ARAB COUNTRIES TO [INCREASE TRADE
TRANSPARENCY

A guide far aconamic aperatars. will oulline and detail the procedursl
ragqlarements for customs: clearance covering the five frab slales ol
Whorocon, Algens Tumssa, Egiyoland dordan

F Inforenaton o0 sanalares, hme, money fdr clearenge, -mspecbion,
domimenistion. and other bureducralc frada conbol pracedurss

Output 4: HIGH LEVEL REGIONAL COORDINATION PUT IN
PLACE TO PROMOTE HARMONIZATION OF
REQUIREMENTS AND PROCEDURES TN FOUR PRIGRITY
AREAS: 5PS, TBT, RULES OF ORIGIN AND CUSTOMS
PROCECURES

¥ For each of the four key NTW. areas, a high level axpert growp will be
suppartad wih 1he mangale o proreabe: hamanization end imprive
marksl Access Eondiong

# The egerl groups. wil encowrape the impementaboe af WTG
hgréernents {TBT and SRS and WTE rules on cedifcale of origin
and cusloms valuation

| S
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Qutput 5: ISSUE SPECIFIC WORKING GROUPS CREATED
TO HOST POLICY CODRDINATION MEETINGS

# TS wll greserd Ihe Anengs of ds researsh sludy Facitahng Trase i
frab Slals-lnsighis fiam the TTC Buginess Surveys on HTels &l the
Arab Ecanoees Sumimid in 2315

5 &%

Aimg 10 fAiEe Bwarangss of key A
nkyicinsl stakiebilders-And ey fov ragiany loaders 1o
puicymakers on regkosal KT
(5111

et G Do al commiseeent o
address thess isseg

Thank you!
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